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Cloudera IPO – Executive Summary

Initial Public Offering Overview
KEY IPO STATISTICS
Description:

Cloudera, Inc. operates a data management, machine learning, and analytics software
platform in the United States, Europe, and Asia. The company’s platform delivers an
integrated suite of capabilities for data management, machine learning, and analytics to
customers for transforming their businesses.

Use of Proceeds: The company intends to use the net proceeds of this offering for working capital and other
general corporate purposes, which may include sales and marketing activities, research,
product development, general and administrative matters and capital expenditures.
Headquarters:

Palo Alto, CA

Founded:

2008

Employees:

1,600+

Trading Date:

04/28/2017

Ticker:

NYSE:CLDR

Filing Price:

$15.00 (Above the Filing Range of $12.00-$14.00)

Shares Offered:

17 million (Including the 2 million shares sold upon full exercise of the underwriter’s
option to purchase additional shares of common stock)

Proceeds:

$259 million, $230 million after deduction of issuance expenses

UNITED STATES
SECURITIES AND EXCHANGE
COMMISSION
Form S-1
Cloudera

NYSE: CLDR

Source(s): Company website, Cloudera S-1, Capital IQ
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Key Metrics – IPO

$1.92 billion
Market Value

$1.69 billion

(1)

Enterprise Value

(2)

128 million

$15.00

Shares Outstanding

Actual Share Price

7.36x
EV / 2016 Revenue

Total Revenue ($mm)

Subscription Revenue ($mm)

Services Revenue ($mm)

Valuation History ($mm)

$261

$4,270

159.0x
$200

$166

Growth of
55% YoY

$119

$109

Growth of
66% YoY

Growth of
28% YoY

$73
$37

Revenue

Subscription Revenue
FY2014

FY20152

Source(s): Company website, Cloudera S-1
(1) Market Value based on shares outstanding and IPO share price of $15.00
(2) Enterprise Value based on market value, and total debt and cash in SEC filings

FY2016

$47

80.9x

$1,920
11.6x
$648

$61

Services Revenue

7.1x
$14

12.4x
$25

$162

Series A
March-09

Series B
Jun-09

Series C
Sep-10

37.7x

$318
Series D
Nov-11

Valuation

7.4x
Series E
Dec-12

Series F
Mar-14

IPO
Apr-17

EV/Rev
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Company Overview
OVERVIEW
¾

The company serves banks, technology companies, telecommunication
companies, and healthcare and life sciences companies through its direct sales
force.

¾

Cloudera has a strategic partnership with Intel Corporation, which owned 22
percent of the company prior to the IPO.

¾

Key Offerings:
–

Cloudera Enterprise Data Hub is a secure and flexible big data software that
offers data engineering and science an operational database with real-time
insights for modern data-driven business and an analytic database.

–

Cloudera Analytics DB is a modern analytic database, powered by Apache
Impala (incubating), and is the only solution that brings high-performance SQL
analytics to big data.

–

Cloudera Operational DB delivers a secure, low-latency, high-concurrency
experience that can extract the real-time insights companies need from big
data.

–

Cloudera Data Science & Engineering provides better access to Apache
Hadoop data with familiar and performance tools that address all aspects of
modern predictive analytics.

KEY STATISTICS
Revenue Mix:
Subscription Software (75%-80%)
Professional Services (10%-15%)
Training (5%-10%)
Partner Ecosystem of 2,600+ companies, focusing their efforts
on the largest 8,000 corporate enterprises globally (Global 8000)
as well as large public sector organizations. As of January 31,
2017, Cloudera has approximately 500 Global 8000 customers,
and they represent 73% of total revenue.

Funding to Date of over $1 billion (Primary Capital)

Founded 26 Hadoop Ecosystem Projects

Cloudera Engineers occupy 111 Apache Hadoop Committer
Seats and more than 80 Project Management Committee seats

Source(s): Company website, Cloudera S-1
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Customer Case Studies in the Finance Sector

Experian

Citigroup Global Markets
¾

Citi is one of the world’s largest global financial institutions
with $69 billion in annual revenue and 219,000
employees.

¾

Experian is the world’s leading global information services
company with more than 17,000 employees in 37
countries.

¾

Citi’s existing infrastructure held siloed data and did not provide the desired
stability and elasticity. Citi launched an initiative to transform business data into
a strategic enterprise asset and sought to create a centralized, shared platform
for enterprise-wide data and analytics.

¾

Experian is investing in new technologies and innovation to help clients
maximize every opportunity. Experian helps individuals to take financial control
and access financial services, businesses to make smarter decisions, lenders to
lend more responsibly, and organizations to prevent identity fraud and crime.

¾

Citi implemented Cloudera’s platform to support its Big Data Analytics Platform
in 2013.

¾

Experian implemented Cloudera Enterprise Data Hub across its Credit
Information Services, Decision Analytics, Marketing Services and Business
Information Services business lines.

–

–

–

The initial 50 node North American deployment has grown to over 4,000
globally, an 80x increase
Citi has expanded to 35 projects incorporating Cloudera’s proprietary
technology, and has enjoyed the scalability, manageability, and functionality
benefits of the platform
Specific advanced analytics and mission critical use cases include anti-money
laundering, digital marketing, fraud detection and client prospecting

–

The application improved credit analysis and advanced delivery capabilities to
serve its financial clients

–

They reported being able to meet client service level agreements with
reliability and reduced machine learning and advanced analytics processing
time for credit analysis

Data analytics and machine learning are becoming critical to financial institutions.
Source(s): Company website, Cloudera S-1
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Market Opportunity

CLOUDERA PLATFORM ADDRESSES THREE NEW TRANSFORMATIVE MARKETS

$8.7
Billion

IDC estimates that the
new market size is
$8.7 billion in 2015

$22.1
Billion

IDC projects that the
new market size will
grow to $22.1 billion
in 2020

20.5%

This represents a
CAGR of 20.5%.

$65.6
Billion

Expected value of the
US online business
lending market by
2025

Dynamic Data
Management Systems

Technologies within this market help enterprises capture and manage the increasing volume and complexity of new
data.

Cognitive / AI Systems
and Content Analytics
Software

Technologies within these two markets help enterprises generate insights and derive value from their data.

Advanced and Predictive
Analytics Software

Disruption of Traditional
Markets

The market for next generation data management, machine learning, and advanced analytics is large and rapidly
growing as the world increasingly connects.

Beyond the above three new markets, Cloudera’s platform addresses and is disrupting traditional markets, including a
significant portion of the Relational Database Management Systems and Non-Relational Database Management
Systems markets.
Technologies within these markets represent traditional systems used by enterprises to manage their data. The
combined addressable opportunity is expected to reach $65.6 billion by 2020.

Source(s): Cloudera S-1
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Financing History
Date

Series/Type

Amount (mm)

Investors

Transaction Notes

6/24/2015

Later Stage VC

Undisclosed

Funding used to support growth of credit
products

3/18/2014

Series F

$900

Preferred shares at $14.56 per share
raised $160 million, and Intel Capital
invested $740 million for an 18% stake.
Pre-money valuation of $3.4 billion.

12/3/2012

Series E

$65

Pre-money valuation of $583 million.

11/7/2011

Series D

$40

Pre-money valuation of $278 million.

9/26/2010

Series C

$25

Pre-money valuation of $137 million.

6/1/2009

Series B

$6

Pre-money valuation of $19 million.

3/16/2009

Series A

$5

Pre-money valuation of $9 million.

Source(s): Pitchbook, Capital IQ
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Disclaimer
§ The principals of Evolve Capital Partners are also registered representatives of BA Securities, LLC Member FINRA SIPC, located at Four Tower Bridge, 200 Barr
Harbor Drive, Suite 400 W. Conshohocken, PA 19428. Evolve Capital Partners and BA securities, LLC are unaffiliated entities. All investment banking services are
offered through BA Securities, LLC, Member FINRA SIPC. This presentation is for informational purposes only and does not constitute an offer, invitation or
recommendation to buy, sell, subscribe for or issue any securities or a solicitation of any such offer or invitation and shall not form the basis of any contract with BA
Securities, LLC.

§ The information in this presentation is based upon Evolve Capital Partners estimates and reflects prevailing conditions and our views as of this date, all of which
are accordingly subject to change. In preparing this presentation, we have relied upon and assumed, without independent verification, the accuracy and
completeness of information available from public sources. In addition, our analyses are not and do not purport to be appraisals of the assets, stock, or business
of the Company or any other entity. Neither BA Securities, LLC nor Evolve Capital Partners makes any representations as to the actual value which may be
received in connection with a transaction nor the legal, tax or accounting effects of consummating a transaction. BA Securities, LLC and Evolve Capital Partners do
not render legal or tax advice, and the information contained in this communication should not be regarded as such.

§ The information in this presentation does not take into account the effects of a possible transaction or transactions involving an actual or potential change of control,
which may have significant valuation and other effects.

§ The information in this presentation is confidential.
§ If you are not the intended recipient or an authorized representative of the intended recipient, you are hereby notified that any review, dissemination or copying of
this presentation is prohibited.
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