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Lemonade IPO — Executive Summary

Initial Public Offering Overview — July 2020

Jemonade NYSE: LMND
@ Headquarters New York, NY
Description @Founded 2015

m Lemonade is a US property and casualty insurance company that “"
offers renters and home insurance policies. The company delivers
insurance policies online, handling claims through chatbots.

Employees 329

==

.l-l.
D Trading Date 71212020
=
[Ceo=] Use of Proceeds Lead
. Goldman Sachs, Morgan Stanley, Allen & Co and Barclays
Underwriters
m The proceeds of approximately $291.1 million will go towards general
corporate purposes, including working capital, operating expenses, and $ Issue Price $29.00
capital expenditures. Part of the net proceeds may be used to acquire
or invest in businesses, products, services, or technologies.
E Shares Offered 11 million

m Until viable targets emerge, net proceeds will be invested in short-term
and intermediate-term interest-bearing obligations, investment-grade
investments, certificates of deposit or direct or guaranteed obligations @B Gross Proceeds  $319 million
of the U.S. government.

Source(s): Lemonade 424B4 Filing.
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Key Metrics
N Total Revenue ($ mm)
Shares Offered through the IPO 11 million
$67.3
Issue Price $29.00
Total Shares Outstanding after the IPO 54.9 million
$22.5
Market Value at Listing Price® $2.75 billion
2018A 2019A
Enterprise Value at Listing Price®@ $2.95 billion
Gross Profit ($ mm) Gross Margin (%)
EV / Revenue® 43.9x 17.4%
$11.7
13.8%
Trading Date 71212020
Listing Price $50.06
¢ $3.1
Listing Premium $21.06 -
2018A 2019A 2018A 2019A

Source(s): Capital 1Q, Pitchbook, Media Reports, Lemonade 424B4 Filing.

(@ Market Value has been calculated as Listing Price x Total Shares Outstanding after the IPO.

@ Enterprise Value = calculated Market Value at Listing Price + preferred equity + debt - cash as of March 31, 2020.
G)EV / Revenue calculated based on enterprise value of securities on listing date.
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Company Overview

Overview

Lemonade is a US property and casualty insurance company that offers
renters and home insurance policies, providing end-to-end insurance
digitally.

The company leverages technology, data, artificial intelligence,
contemporary design, and behavioral economics in its products.

Customers use two chatbots, one to purchase renters or homeowners
insurance, the other to file and receive claims.

The company typically retains a fixed fee, currently 25% of premiums. By
adopting a non-traditional insurance model, it reduces volatility of profits.

Excess claims are generally offloaded to reinsurers, while excess premiums
are usually donated to nonprofits selected by customers as part of the
company’s annual "Giveback® program.

Key Statistics

Source(s): Lemonade 424B4 Filing.
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Property, casualty, and life insurance premiums account for 11% of
US GDP.

Annual growth of Gross Written Premium (GWP) grew by 147% in
2019 and 422% in 2018.

70% decrease in net losses per dollar of GWP in 2019, compared to
2017.

Gross loss ratio in 2019 decreased to 79%, compared to 161% in
2017.

The average renter pays Lemonade nearly $150 per year, while
owners of homes and condos pay around $900 per year.

Lemonade donated over $600,000 to 26 nonprofit organizations in
2019, as part of its annual ‘Giveback’ program.

-

Evolve

Capital Partners



Lemonade IPO — Executive Summary

Management Team

Key Executives

Biography

!
v
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Daniel Schreiber
Co-founder, CEO,
Chairman & Director

David Schreiber has served as Co-Founder, Chief Executive Officer, and Chairman of the board of directors since the company’s
founding in June 2015.

From 2011 to 2015, he was President and a member of the board of directors of Powermat Technologies Ltd., a wireless charging
solutions and technology company.

From 2003 to 2011, Senior Vice President of Marketing and Vice President of Marketing and Business Development at SanDisk and M-
Systems (which was acquired by SanDisk in 2006), respectively

Daniel holds a Bachelor of Laws with First Class Honors from King's College London.

Shai Wininger
Co-founder, COO,
Secretary & Director

Shai Wininger has served in various roles, including as Co-Founder, President, Secretary, Treasurer, Chief Operating Officer, Chief
Technology Officer, and a member of the board of directors, since the company’s founding in June 2015.

Prior to that, he founded Fiverr in 2009, serving as the Chief Technology Officer.

He also served in senior management capacities for Mobideo Aerospace (2005 — 2010), Handsmart Software (2003 — 2005) and
Trimus, a virtual reality web browser (1999 — 2003).

Shai served as a resident faculty member of Computer Graphics at The Neri Bloomfield Academy of Design and Education from 2002
to 2007 in Haifa, Israel.

Source(s): Lemonade 424B4 Filing.
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Transaction History

Post-Valuation

Date Transaction Type Amount ($mm) ($mm) Key Investors
4/11/2019 Series D $300 $2,100 SoftBank
3/12/2018 Series C $120 $570 SoftBank

2
4/21/2017 Early Stage VC NA NA i
@ ASADEL VENTURE PARTNERS
12/5/2016 Series B $33 $208 GENERAL (G CATALYST

v

N
8/23/2016 Series A $13 NA .
XL Innovate

Im
7

12/8/2015 Seed $13 NA SEQUOIA

>
=
=
=
jas

Source(s): Crunchbase, Pitchbook.
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Disclaimer

= The principals of Evolve Capital Partners are registered representative of BA Securities, LLC Member FINRA SIPC, located at Four Tower Bridge, 200 Barr Harbor
Drive, Suite 400 W. Conshohocken, PA 19428. Evolve Capital Partners and BA securities, LLC are unaffiliated entities. All investment banking services are offered
through BA Securities, LLC, Member FINRA SIPC. This presentation is for informational purposes only and does not constitute an offer, invitation or
recommendation to buy, sell, subscribe for or issue any securities or a solicitation of any such offer or invitation and shall not form the basis of any contract with BA
Securities, LLC.

® The information in this presentation is based upon Evolve Capital Partners estimates and reflects prevailing conditions and our views as of this date, all of which
are accordingly subject to change. In preparing this presentation, we have relied upon and assumed, without independent verification, the accuracy and
completeness of information available from public sources. In addition, our analyses are not and do not purport to be appraisals of the assets, stock, or business
of the Company or any other entity. Neither BA Securities, LLC nor Evolve Capital Partners makes any representations as to the actual value which may be
received in connection with a transaction nor the legal, tax or accounting effects of consummating a transaction. BA Securities, LLC and Evolve Capital Partners do
not render legal or tax advice, and the information contained in this communication should not be regarded as such.

® The information in this presentation does not take into account the effects of a possible transaction or transactions involving an actual or potential change of control,
which may have significant valuation and other effects.

® The information in this presentation is confidential.

= |f you are not the intended recipient or an authorized representative of the intended recipient, you are hereby notified that any review, dissemination or copying of
this presentation is prohibited.
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